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CIMB-Principal bags award

CIMB-PRINCIPAL Asset
Management Bhd (CIMB-
Principal) has won the
Asianlnvestor 2007 Achieve-
ment Award for Malaysia
Fund House of the Year.
“Receiving the Malaysia
Fund House of the Year
award for the second con-
secutive time is welcome af-
firmation of CIMB-Princi-

ployees” talents, resulting in
the introduction of innova-
tive products and improved
fund performance.
“Improving fund perfor-
mance is reflected in
year-to-date returns of 25
per cent to 31 per cent for
our equity funds, compared
with the KLCI performance
of 24 per cent. All our Syari-

ranked in either the first and
second quartiles for the last
one-year period,” chief ex-
ecutive Noripah Kamso said
in a statement recently.

The award is determined
based on several factors in-
cluding product innovation
and investor service stan-
dards; raising industry stan-
dards and practices; risk-ad-

cumulation and retention of’
assets; and investment team
expertise.

Noripah said CIMB-Prin-
cipal has made solid strides
in expanding. its regional
business, servicing clients in
Brunei, Singapore and In-

Compensation not
only main factor to
motivate employees
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six months, in order to bet-
ter gauge if the market is
indeed too expensive at the
current level.

“Companies have more or
less delivered in the first
quarter but we are already
discounting that impact. At
this juncture it is quite hard
to determine (if stocks are
too expensive), I admit it’s a
tricky situation,” Phua said.

Contrary to fund man-
agers' view that shares are
becoming more expensive,
analysts and market strate-
gists paint a bullish picture
on Bursa Malaysia.

They said the local mar-
ket is still cheap, both by its
own historical standard and
in comparison with other
regional markets.

“Malaysia is still not ex-
pensive,” Citigroup Re-
search said in a report early
this month.

Local investment bank
OSK Research shares the
bullish stance.

“We don't deem the mar-
ket as expensive, even after
the run-up. There’s still val-
ue to be found at the current
level,” said its head of re-
search, Kenny Yee,

OSK Research last week
raised its target for the KLCI
ta 1,500 points, from 1,380
previously, saying that the
excess global liquidity will
continue to drive prices up.

“The domestic system is
Mushed with liquidit{'. these
funds will certainly find
their way into equities,” Yee
said.

After all, it is also not

Maybank is recognised as
being one of the best run
banks in the region and its
return on equity (ROE), a
measure of how well it uses
shareholders money, is 16.7
per cent last year, higher
than DBS Group, South-East
Asia's largest lender.

Singapore's DBS posted an
ROE of 12:2 per cent last
year, Reuters data show.

As for TNB, its top man-
agers have managed to per-
suade the Government to
raise power prices for the first
time in nine years while they
cut cost and shed non-core
assets 1o boost profit.

Foreign shareholders
make up some 28 per cent of
the stock and they want to
buy more if they are allowed

to have voting rights.

Rewarding CEOs with the
right pay package would mo-
tivate them and help improve
their companies” perfor-
mance, analysts said. It
would also help companies to
attract the best brains and
retain them.

But consultants who ad-
vise companies on compen-
sation  strategies  said
Malaysian firms are now
much more willing to pay
their performers well.

“This was not a common
practice in Malaysia until very
recently,” Hay Group Sdn Bhd
country manager Alex Lim
told Business Times in an in-
terview earlier this year.

However, compensation
alone is not the main factor
to motivate employees, con-
sultants said.

According to Lim, the top
three main criteria to mo-
tivate employees are lead-
ership, mannﬁcriul style and
organisational culture.

uncommon for valuations to
run ahead of fundamental
values in a liquidity-driven
bull market, analysts said.

The argument is that
Malaysia is now back on
foreign investors' radar af-
ter a Iong lapse and that
overseas funds will contin-
ue to pour in on the back of
more favourable macro en-
vironment, both economi-
cally and politically.

Citigroup Research said
the “perception of stron
political will for reform ani
change is the key” to the
change of heart on the for-
eigners' side.

“It's anyone’s guess if the
current bull market could
stretch its valuations any-
where nearer to the valu-
ations of 1993. In a liquid-
ity-driven market however,
valuations could stretch far
beyond fundamental val-
ues,” Citigroup wrote.

The US bank now has a
“double overweight” rating
on Malaysia and has reit-
erated “buy” calls on sev-
eral index heavyweights, in-
cluding Tanjong, DIiGi,
Tenaga and Maybank.

Japan's global stockbro-
ker, Nomura International
(HK) Ltd, has since this Jan-
vary upgraded Malaysia
market from neutral to
bullish based on changes in
the macro picture.

Its Asian regional strate-
gist based in Hong Kong,

ciating ringgit to boost ab-
solute returns for regional
for

investors.

“The backdrop
Malaysian shares appears
bright— an undervalued ex-
change rate, expanding bal-
ance of payments, falling in-
flation and high real interest
rates are perfect ingredients
for financial assets to ap-

preciate,” Darby wrote in a
report early this month.
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Previous Names

Now Names

Darby also said Malaysi
could have benefited from a
funds outflow from Thai-
land after recent develop-
ments begun to erode for-
eign investors’ confidence
in that country, while things
are also starting to ch

Mayban Unit Trust Fund (MUTF)

AMB Unit Trust Fund (AMBUTF)

Mayban Balanced Trust Fund (MBTF)

AMB Balanced Trust Fund (AMBBTF)

Mayban Income Trust Fund (MITF)

AMB Incoma Trust Fund (AMBITF)

Mayban Index-Linked Trust Fund (MILTF)

AMB Index-Linked Trust Fund (AMBILTF)

Mayban Ethical Trust Fund (METF)

AMB Ethical Trust Fund (AMBETF)

Mayban Value Trust Fund (MVTF)

AMB Value Trust Fund (AMBVTF)

within Malaysia.

Darby observed that the
potential sale of carmaker
Proton Holdings has lifted
concerns over foreign in-
vestment here, while he al-
so likes the Government's
initiatives in developi

Mayban Enhanced Bond Trust Fund (MEBTF)

AMB Enhanced Bond Trust Fund (AMBEBTF)

Mayban SmallCap Trust Fund (MSCTF)

AMB SmaliCap Trust Fund (AMBSCTF)

Mayban Lifestyle Trust Fund (MLTF Today)

AMB Lifestylo Trust Fund (AMBLTF Today)

Mayban Lifestyle Trust Fund 2008 (MLTF 2009)

AMB Lifestyle Trust Fund 2009 (AMBLTF 2009)

Mayban Lifestyle Trust Fund 2014 (MLTF 2014)

AMB Lifestyle Trust Fund 2014 (AMBLTF 2014)

Mayban Dwidend Trust Fund (MDTF)

AMB Dividend Trust Fund (AMBDTF)

special economic zones as a
way to aid industrial de-
velopment, as the currency
appreciates.
Moreover, he  said,
Malaysia’s economy is per-
forming better than expect-
ed and d tic d d

(MICGTF)

Mayban First Captal Guaranteed Trust Fund

AMB First Capital Guaranteed Trust Fund
(AMB1CGTF)

(M2CGTF)

Mayban Second Capital Guaranteed Trust Fund

AMB Second Capital Guaranteed Trust Fund
(AMB2CGTF)

Mayban Dana Yakin (MDY)

AMB Dana Yakin (AMBDY)

Mayban Dana lkhlas (MDf)

AMB Dana Ikhlas (AMBDI)

Mayban Dana Arif (MDA)

AMB Dana Arit (AMBDA)

remains Sll'Ol’lg as com-
pared to others such as Tai-
wan and South Korea.

Nomura has “strong buy”
calls on 11 big cap stocks,
including AirAsia, Sunrise,
|} i ra-( ce,

Sean Darby, r opti-
mistic on Malaysian shares
and he expecis the appre-

Sarawak Enterprise and
Kossan Rubber.

Mayban Dana Fitrah 1 - Capital Protected (MDF1-CP)

AMB Dana Fitrah 1 - Capital Protected (AMBDF1-CP)

Mayban i — Trust Fund 2008 (Mi 2008)

AMB | — Trust Fund 2008 (AMBi 2008)
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