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CIMB issues CWs on HSBC,
SingTel, Bursa and TM

All oversubscribed
at time of launch

by Gan Yen Kuan
FOP oo oom

KUALA LUMPUR: CIMB Investment
Bank Bhd has lssued call wartants
{CWs) an four underlying stocks,
including two foreign companies
HSBC Holdings ple and Singapore
Telecommunications Lad (SingTed),

The CWs were oversubscribed at
the time of liunch yesterday. The two
local stocks are Bursa Malaysia Bhd
and Tebekom Malaysia Bhd (™).

The Issuance of the CWs follows
the launch of the base prospectus
that allows CIMB Investment Bank (o
issue structured warrunts such s CW
basket CWs and bull equity-linked
structures, on bath local and foreign
underlying stocks and stock indices.

The CWs of Borsa Maleysla and T™M
ant stated to be listod on June 8, and
those of HSBC and Sing Vel on June 11
HSBLC and SingTel are Haed in Hong
Koog and Singapore, respectively.

CIMB lavessment Bank deputy chief
executive Charon Warding Mokduan!
sl dts structisred warnuts an foreign
undeehiog lnstruments would afiow
Malaysian frveston ho gain exposune
10 forekgn markets without having to
open an overseas trading account or
foreign cErency socount,

He said i targeted 1o fsue 40 CWa
under the secand baso prospectun,
which would last until May 27, 2008
He added that hall of the CWs would
Iikieky be on fopelgn Mocks or Indices.

Hasald ithad issued 41 CWs through
ita first base prospectus that ad expived
on April i capensing an H0% stutre i the

Iocal call warrmsts market

“Overall we have done vory well as
Far as coll wirrsnts ate concerned last
year, On avesage, CIMBS calf warrums
tumover is estimated at 525% of the
size of their suance.

“There Is a lot of room foc the call
warrants market to grow, We would
Hike tn see other bssuers to also come
1o the market,” be told reporiess aller
the launch of the base prospectus hero
yesterday.

Chimron said there was hoge growil
potential in the OV market in Malaysia,
as it was still rooch sealler than those
In Hong Kong und Singapore,

Malaysia has only 61 CWs lsted,
compared with Hong Kong, which
has more than 2,000, and Singapore
with 580,

“In Singapore, far exampie, the
warmts tiernaver wiss 10 denes (that
of ) ours last year or 1SS billion
(RM30.6 billion), and in Hoog Kong
1t wits 255 times at USS230 hilllon.

“While our warrants muorket has
o considerably, the taioves in 2006
wirs DSSHIS million or AM3.2 billiony
there s roam far more” be said,

M tilbe, CIMB | 1t Bunk
diroctor of equity dertvatives Lim long
Hau said it had also

recenved approval
in principlte from the Secorities

Commission to Issue wod st zero
surike CWs ot “synithetic stocks’
A zero strike CW truchks the price

i ying
quoled on the respective exchanges,
und serves as an Indicative reference
price of the sald shares

Lim sald zero strike CWs would
ennbile investoes, especially refall
investors, 1o view roal-time foreign
underfying stock prices quoted in

ringgit

“Phists by Abdial Glian! Lusail

CIMB-Principal’s new fund to yield 8% return

KUALA LUMPUIE CIMEB-Principal
Asset Management Bhd expects its
newly lnunched tslamic structured
fund, the CIMB 1slamic Stuctured
Growth Fund, 1o yield an average
anmual return of at least 8% over (ts
thréeyear tersne.

1ty chilef executive Notipah Kumso
said the fund would offes Investors
principal protection, provided that
they held it untl] maturity, and an
opporturtity for copatal gain that could
be higher than fixed deposit rates

“The CIMB lslamic Structured
Growth Fund is & smart aliemative 1o
fixed deposite It meots the appetite
of conservative investors who want

10 prosect thelr principal investoment
and yet be granted the opportunity
for capital growthe

“This |5 contributed by the fumd
capturing the best-pecforming
cambination comprising international
equity, propeety and cormmaodity asset
clisses,” she told reporters after the
Intinch of the fund here yesterday.

The CIMB Islamic Structured
Growth Fund invests In g throe-vear
“Best Performe:™ hlamic structurmd
product to be {ssued by CIMI
Investment Bank Blid.

Thoundertying indexfor the syariah
compliant equity basket is the Dow
Jones bbarmic Market Titmes 100 Inides,

while the commodity baskes will tack
the pesformuncs of nicked, zine, copper
s W Higght swent crude ofl.

Meagiwhile, the propesty baskes will
trnck the performance of Singapore’s
Ascendas real ostate Investrent truss
(REIT) and CapltaMall Trust, Hong
Kong's Link REIT and Australia’s
Westfleld Group, the world's largest
public property company.

Nocipah said the fund adopted
four timvestment strategies, each with
dilferent proportkons for investiments
in the asset classes, that would allow
nvestons to optimise thelr returms.
Shie said all four strategics would
reviewed

be ut maturity, and investors

would be paid gross profits based on
the strstegry that gave the bess refurmns.

The CIME Ilornic Stroctumed Geowth
Fund bas an appeoved fund stze of 400
million units priced at 50 sen each
While It does not charge a management
foo, lervestons need to pay an applicstion
fee of 2.5% af each unit's net asset vidue
(NAV), fs well o o trisstes fee of 000,
per annum of the Rasds NAV.

CIMB-Principal had a total of
KM15.85 billion in assets under
manageanent s af Apl 30, 2007, §
had earlier announced a tangeied 27%
growth In assets under mamnagement
to M8 billion by year-end from
TIM LS bilfion ot end-2006.

Bank Negara
leaves OPR
unchanged
at 3.5%

' by B Suresh Ram
| FO@mawo0e bioe)

PETALING JAYA: Bank Nogura Ma
Haysia (BNM) has lefi the overnight
| policy rute (OPH) unchanged s 3.5%
[ s bt expects the economy to sustain

steady growth over the medlum term

and inflation (o range betweon 2%

and 25%.

BNM sald its monetuary policy
| commitiee, which met yesterday,
| decidod that given the medium term
| putlook for inflation and economic

growth, “the current level of the pollcy
| mte remains appropriare”

The central bank sald due
{10 uncertaloty in the external
Lenvironment, developments in the
| International economy wonld be
| monitored closely,

However, the future stance of

monetary policy would be detetrmined
| by the assessment of new data and
| information und ity implications on
| the prospects for price stability nnd
| econamic growth, it athded
| Despite the less Brvourable exermal
| environment, which had a moderating
i efloct on Makaysia's export growthy,
the contral bank said strong domestic
dermand had sustakised the grosls of
the Malayslat economy.

~ "The public sector has also had an
fmpartant positive impact oo domestic
sconamic activiry,” it sald

The central bank said the Malaystan
economy was expected 1o sustuin
steady growth over the medium
e Inflation during the fest four
| months of 2007 sveraged 2.4% and had

continued ity downwand trend.

"Gotng forwand, the continued high
pesces of commodities and agriculnaml

| products, and the rise In global food
i prices could have implications for
domestic food prices and averall

Inflation.” It said,

HBNM sald raking into scoaunt these
developments and the low inflation
prevailing currently, the expectistions
e thut the average rate of inflation for
2007 would be within the projected
range of 2% to 2.5%

‘Guthrie Ropel
‘doubles net profit

by B Suresh Ram

MW reaoe oM

PETALING JAYA: Guthirie Ropel Bhd
douhlod fts net profis for the flest quaz
[ ter enddod March 31, 2007 (1Q07) to
SHUMAR million from RM2.8 million
previously, boosted by higher crude
» palo ol (CPO) and pitkm kel peic



